MINUTES OF THE REGULAR MEETING OF
THE BOARD OF COMMISSIONERS OF
JEFFERSON COUNTY EMERGENCY SERVICES DISTRICT NO. 4
A regular meeting of the Board of Commissioners of Jefferson County
Emergency Services District No. 4 (“District™) was called for at 5:30 p.m. on June 19,
2017, at the Labelle fire station, located at 12880 FM 365, Beaumont, Texas 77703,
pursuant to notice duly posted according to law.

At approximately 5:35 p.m., the regular meeting was called to order. The roll was

called of the duly constituted officers and members of the Board, to wit:

Jeff Roebuck President

Charlie Reneau Vice President
Randy Walston Secretary

Sandra Melton Treasurer

Robert Bordes Assistant Treasurer

All of said Board members were present, with the exception of President
Roebuck, thus constituting a quorum. Also present were: Dwayne Morvant, District Fire
Chief; Mary Ellen Robertson, the District’s accountant; Joshua Heinz of the law firm
Benckenstein & Oxford, L.L.P., attorneys for the District; James Edwards and Roger
Croley of J.R. Edwards & Associates, L.L.C., auditors for the District; and, various
members of the volunteer fire department.

Vice President Reneau then called for public comment under Agenda ltem No. 3,
at which time Carolyn Hurych advised the Board that Hamshire VFD will be conducting
an EMT continuing education course next week.

Being as there was no further public comment, the Board moved along to Agenda
Item No. 4 regarding the District’s fiscal year 2015-16 audit. Roger Croley of J.R.

Edwards & Associates, L.L.C. reviewed with the Board the District’s fiscal year 2015-16



audit report. Upon motion by Assistant Treasurer Bordes and seconded by Secretary
Walston, the Board members present unanimously approved the fiscal year 2015-16 audit
report, a copy of which is attached hereto as Exhibit A.

The Board was then directed to Agenda Item No. 5 for review of the Minutes of
the May 15, 2017 regular meeting and May 22, 2017 special meeting. Upon motion by
Treasurer Melton and seconded by Assistant Treasurer Bordes, the proposed minutes
were unanimously approved by the Board.

Next, Vice President Reneau directed the Board to Agenda Item No. 6, at which
time Treasurer Melton reported that the District’s Texas First Bank checking account
balance was $341,611.73 as of May 31, 2017 and $352,537.99 as of June 17, 2017, and
that the District’s Texas First Bank savings account balance was $200,472.60 as of May
31, 2017 and June 17, 2017, as reflected in the account statements attached hereto as
Exhibit B. Mrs. Robertson then reviewed with the Board the District’s monthly
Statement of Activities, a copy of which is attached hereto as Exhibit C.

The Board was then directed by Vice President Reneau to Agenda Item No. 7 for
payment of the District’s bills. Treasurer Melton reviewed with the Board the District’s
various monthly expenditures proposed for payment, as shown on the Bank Account
Register and Check List attached hereto as Exhibit D. Upon motion by Treasurer Melton
and seconded by Secretary Walston, the Board members unanimously approved payment
of the bills and expenditures as reflected in the Bank Account Register (Check Nos.
2430-2451, as well as the electronic payroll and utility payments).

Thereafter, the Board moved along to Agenda Item No. 8, at which time Chief

Morvant informed the Board that preventive maintenance had been done on all the
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vehicles and apparatus acquired from Labelle-Fannett VFD, and Mr. Hansen advised on
all the equipment repairs that have been done since receiving the assets. Additionally,
Treasurer Melton advised the Board on her conversation with Scott Wade regarding
status of the EMS license. Mr. Hansen then requested that the Board approve various
additional improvements to the District’s LMT vehicle, including paint and other
modifications. After discussing the matter, Secretary Walston made a motion to approve
the additional improvements not to exceed a cost of $11,000.00, which was seconded by
Vice President Reneau and unanimously approved by the Board members present.

The Board’s attention was then directed to Agenda Item No. 9, at which time Vice
President Reneau announced that the Board was going into closed session to discuss the
District Manager, Chief and Administrator positions. At approximately 6:10 p.m., all
attendees except for the Board members and counsel exited the meeting room. At
approximately 7:00 p.m., the Board returned to open session and all attendees were
invited back into the meeting room. Then, Vice President Reneau made a motion to
appoint Doug Saunders as District Manager with compensation of $1,250.00 per month;
confirmed Dwayne Morvant as the District Fire Chief, and reduced the chief’s
compensation to $1,250.00 per month as an independent contractor; confirmed Daniel
Diaz as the part-time District Administrative Assistant with a pay rate of $15.00 per hour;
and, appointed Jeremy Hansen as the District Deputy Fire Chief. The motion was
seconded by Secretary Walston and unanimously approved by the Board.

Being as there were no matters to discuss under Agenda Item No. 10, the Board
moved along to Agenda Item No, 11, at which time Mr. Heinz advised the Board that the

lawsuit with Labelle-Fannett VFD had ended by way of non-suit filed and granted on



June 14, 2017, and that the District Clerk will be releasing the $1,000.00 temporary
injunction bond payable to the District.
Then, being as there were no discussions under Agenda Item Nos. 12 and 13, the

regular meeting was adjourned at approximately 7:15 p.m.

ate:

Jfff%ebuck, President
D 7/ [ ’J/ 20[7

ATTEST:

Randy W}jﬁ/ ecretary
Date: 7/? T{ 70{7
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JEFFERSON COUNTY EMERGENCY SERVICES DISTRICT No. 4
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We, the undersigned, certify that this accompanying audit report of the above named district
was reviewed and approved for the year ended September 30, 2016 at a meeting of the Board

of Commissioners held on the 19th day of June, 2017.
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INDEPENDENT AUDITOR’S REPORT

The Board of Commissioners
Jefferson County Emergency Services District No. 4

Jefferson County, Texas

We have audited the accompanying financial statements of the governmental activities, and each major fund of
Jefferson County Emergency Services District No.4, as of and for the year ended September 30, 2016, and the
related notes to the financial statements, which collectively comprise the District’s basic financial statements as

listed in the table of contents.
Management’s Hesponsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America: this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
staterpents that are free from material misstatement, whether due to frand or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit
in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, inciuding the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or ervor. In malding those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall

presentation of the financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, and each major fund the Jefferson County Emergency Services

District No. 4, as of September 30, 2016, and the respective changes in financial position for the year then ended
in accordance with accounting principles generally accepted in the United States of America,
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Hoard of Commissioners

Jetferson County Emergency Services Disirict No. 4
Jefferson County, Texas

Page 2

May 31, 2017

Oither Matiers

Reguired Supplementary Information

Accounting principles generally accepted in the United Siates of America require that the monagement’s
discussion and analysis and budgetary comparison information on pages 4 - 9 and page 24 be presented to
supplement the basic financial statements. Such information, although not a part of the basic financial statements,
is required by the Governmental Accounting Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or historical context.
We have applied ceriain limited procedures fo the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for consistency with
management’s responses to our inquiries, the basic financial statements, and other knowledge we obtained during
our audit of the basic financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to express an opinion or

provide any assurance,

LR Edwards & Associates, LLC



JEFFERSON COUNTY EMERGENCY SERVICES DISTRICT No. 4
MANAGEMENT'S DISCUSSION AND ANALYSIS (
SEPTEMBER 30, 2016

in this section of the Annual Financial Report, we, the managers of the Jefferson County Emergency Services
District No. 4 {the District), discuss and analyze the District’s {inancial performance for the fiscal year ended
September 30, 2016, We encourage readers to consider the information presented here in conjunction with the
independent auditors' report on page 2, and the District's Basic Financial Statements that begin on page 10.

FINANCIAL HIGHLIGHTS

»  Afier ihe third year of operations, the District’s total combined net position was $924,256 at September
30, 2016, as compared to $686,520 at September 30, 2015,

e During the year, the District’s expenses were $237,736 less than the $595,227 generated in taxes and
other revenues for governmental activities.

¢ The general fund reported a fund balance this year of $493,695. All is for unrestricted use by the
District. The prior vear fund balance was $373,428 at year end.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis are infended to serve as an introduction to the District’s basic financial statements.
The District’s basic financial statements include three components: (1) management’s discussion and analysis
{this section), (2) the basic financial statements, and (3} required supplementary information.

Government-Wide Financial Statements. The government-wide financial statements are designed to provide
readers with & broad overview of the District’s finances, in a manner similar te a private-sector business. They
include the Statement of Net Position and the Statement of Activitics that provide information about the
activities of the District as a whole and present a longer-term view of the District's property and debt
obligations and other financial matters. They reflect the flow of total economic resources in a manner similar
io the financial reporis of a business enterprise.

The Statement of Net Position presents information in a format that displays assets, plus deferred outflows of
resources, less liabilities, less deferred inflows of resources to equal net position. Net position is displayed in
three components — net investment in capital assets, restricted, and unrestricted. Over time, increases or decreases
in net position may serve as a useful indicator of whether the financial position of the District is improving or
deteriorating. To assess the overall health of the District, one needs to consider additional nonfinancial factors
such as changes in the District’s tax base.

The Statement of Activities presents information showing how the government’s net position changed during the
current fiscal year. All changes in net position are reported for all of the current year’s revenues and expenses
regardless of when cash is received or paid. Thus, revenue and expenses are reported in this statement for some
itemns that will only result in cash flows in future fiscal periods.

Both of the District’s government-wide financial statements distinguish the functions of the District as being
principally supported by taxes (governmental activities) as opposed to business-fype activities that are intended
to recover all or a significant portion of their costs through user fees and churges.




JEFFERSON COUNTY EMERGENCY SERVICES DISTRIUT No. 4
MANAGEMENT'S DISCUSSION AND ANALYSIS
SEFTEMBER 30, 2016

OVERVIEW OF THE FINANCIAL STATEMENTS - Continued

Fund Financial Statements. A fimd is a grouping of reiated acoounts thal is used to maintain control over resources

that have been segregated for specific activities or objects. The District, like other state and local governments, uses

fund accounting to ensure and demonsirate compliance with finance-related requirements. The fund financial

statementis provide detailed information about the District’s most significant funds, nor the District as a whole. '
e Some funds are required by State law and by bond covenants.

s The Board of Commissioners may establish oth
purpeses or o show that it is properly using ceriais

o
[
)

r funds to control and mapage money for particular
taxes and grants.

The District has the foliowing kinds of funds:

s Governmentel Funds.  Governmental funds are used to account for essentially the same functions
reporied as governmental activities in the government-wide financial statements. However, unlike the
government-wide financial statements, governmental fund financial statements focus on near-term
inflows and outflows of spendable vesources, as well as on balances of spendable resources available
at the end of the fiscal yvear. Such information may be useful in evaluating a government’s near-term
financing requirements.

Because the focus of governmental funds is narrower than that of the povernment-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements. By
doing so, readers may better understand the long-term impact of the government’s near-term Ninancing
decisions. Both the govermmental funds balance sheet and the governmental funds statement of
revenues, expenditures, and changes in fund balances provide 2 reconciliation to facilitate this
comparison between governmental funds and governmental activities.

The District’s major governmental fund is the General Fund. Data for the remaining governmenial
funds are combined into a single, aggregated presentation.

The District adopts an annual appropriated budget for its General Fund. A budgetary comparison
statement has been provided for the General Fund to demonstrate compliance with this budget.

Notes to the Financial Statements. The notes provide additiona! information that is essential to a complete
understanding of the data provided in the government-wide and fund financial statements. The notes to the
financial statements can be found on pages 16-23 of this report.

Required Supplementary Information. In addition to the basic financial statemenis and accompanying
notes, this report also presents certain required supplementary information that further explains and supports
the information in the financial statements. Reguired supplementary information can be found on page 24 of

this report.



JEFFERSON COUNTY EMERGERNCY SERVICES DISTRICT No. 4
MANAGEMENT’S DISCUSSION AND ANALYSIS
SEPTEMBER 30, 2016

GOVERNMENT-WIDE FINANCIAL ANALYSIS

Our analysis focuses on the Net Position (Table I} and Changes in Net Position (Table I} of the District’s
governmental activities.

The District’s combined net position was $924,256 at September 30, 2016. (See Table 4

Table §
JEFFEREON COUNTY EMERGENCY SERVICES DISTRICT No. 4
Net Position

September 30, September 39,

2016 2613

Current and Other Asseis § 576,173 b 396,444
Capital Assets 715,066 485,011

Total Assels 1,281,239 881,455
Long-term Liabilities 305,596 189,516
Other Liabilities 51,387 5,419

Total Liabilities 356,983 164,935
Wet Assets:
Invested in Capital Assets Net of Related Debt 399 470 295,495
Unrestricted 524,786 391,025

Total Net Position & 924256 3 686,520

A portion of the District’s net position, $399,470, reflects its investment in capital assets net of related debt.
The District uses these capital assels to provide services to citizens; therefore, these assets are not available
for future spending. The $524,786 of unrestricted net position represents resources available to fund the

programs of the District next year.

Changes in net position. The District’s total revenues were $595,227. For the current year most of the
revenues resulted from property taxes levied and miscellaneous revenues accounted for less than one percent.

In future years most of the District’s revenues will be derived from property taxes.

Total Cost of all programs and services was $357,491. The net position of the District for the current year
increased $237,736 (see Table I on page 7 of this report).




JEFFERSON COUNTY EMERGENCY SERVICES DISTRICT No. 4
MANAGEMENT'S DISCUSSION AND ANALYSIS
SEFTEMEER 30, 2016

GOVERNMENT-WIDE FINANCIAL ANAL VSIS, Continued

Key elements of the governmental aciivities of the District are reflected in the following table.

TABLE I
JEFFERSON COUNTY EMERGENCY SERVICES DISTRICT No. 4
Changes in MNet Position

September 30, Septermber 30,
2016 2013
Revenues:
(Gensral Revenues:
Maintenance and Operations Taxes 579320 581,525
Contribution . -

Miscellaneous 15,807 3,777
Total Revenue 595,227 585,302

Expenses:
General government 185,706 80,4094
Fire and emergency services 171,785 163,653
Total Expenses Governmental Activities 357,491 244 147
Increase {Decrease) in Net Assels 237,736 341,155
Net Assets - October | (Beginning) 686,520 345,365
Net Assets - September 30 {(Ending) $ 024 256 b 686,520

GOVERNMENTAL ACTIVITIES
¢ Property tax rates were set at 5.08741 per 5100 valuation for M&O. The rate for 2016-2017 is set at

$.082274 per $100 of taxable valuation for M&O.

FINANCIAL ANALYSIS OF THE DISTRICT'S FUNDS

As previously noted, the District uses fund accounting to ensure and demonstrate compliance with finance-
related fegal requirements.

GENERAL FUND BUDGETARY HIGHLIGHTS

There were few budgel amendments for the 2015-2016 year and all were approved by the Commissioners.



JEFFERSON COUNTY EMERGENCY SERVICES DISTRICT No. 4
MANAGEMENT'S DISCUSSION AND ANALYSIS
SEPTEMBER 30, 2016

CAPITAL ASSET AND LONG-TERM DEBT ACTIVITY

Capital Assets. At September 30, 2016 the District had $705,066 (net of depreciation) invested in capital assets,
buildings, eguipment and vehicles.

JEFFERSON COUNTY EMERGENCY SERVICES DISTRICT No. 4
Capital Asseis
Governmesnial Activities

September 30, September 30,
2016 2015

Buildings and Improvements kS 19,510 $ 13,010
Emergency equipment and vehicles 788,049 514,653
Totals 807,359 528,563
Less Accumulated Depreciation:
Buildings and Improvements {1,281 {734}
Emergency equipment and vehicles (101,212) {42,818)
Total Accurnulated Depreciation {102,493) (43,552}
Net Capital Assets $ 705,066 $ 485011

Long-Term Debt. At year-end, the District had $305,596 in notes payabie outstanding, More detailed
information about the District's long-term liabilities is presented in the notes to the financial statements.

JEFFERSON COUNTY EMERGENCY SERVICES DISTRICT No. 4

Outstanding Debt
September 30, September 30,
2016 2015
Governmental activities:
Note Payable b 305,596 h) 189,516
Total $ 305,596 $ 189,516

ECONOMIC FACTORS AND NEW YEAR’S BUDGETS AND RATES

¢ The District’s board adopted a balanced budget for the next fiscal year after giving consideration to the
property tax assessed valuations and the level tax rate along with the needs of the District.



JEFFERSON COUNTY EMERGENCY SERVICES DISTRICT Mo 4
MANAGEMENT 'S DISCUSSION AND ANALYSIS
SEPTEMBER 34, 2016

CONTACTING THE DISTRICT'S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpavers, customers, and creditors with & general
overview of the District’s finances as well as demonstrate accountability for funds the District receives.
Questions concerning any of the information provided in this report or requests for additional information
should be addressed to the Yefferson County Emergency Services District No 4.
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JEFFERSON COUNTY EMERGENCY SERVICES DISTRICT NO. 4

EXHIBIT A

STATEMENT OF NET POSITION

FOR THE YEAR ENDED SEPTEMBER 30, 2016

ASSETS
Cash and cash equivalents
Taxes receivable - net of allowance
Prepaids
Capital assets:
Buildings, property, and equipment, net
Total Assets

LIABILITIES
Accounts payable
Non-current liabilities:
Due within one year
Due in more than one year
Total Liahilities

NET POSITION
Net investment in capital assets
Unrestricted
Total Net Position

The accompanying notes are an integral part of this financia) statement.
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Primary
Governmesy

Governmental
Actitivies

5 522,643
37,803
15,727

705,066

1,281,239

51,387

65,874
239,722

356,983

399,470
524,786

$ 924,256




JEFFERSON COUNTY EMERGENCY SERVICES DISTRICT NO. 4

EXHIBITB

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED SEPTEMBER 30, 2016

Program Hevenues

MNet {(Expense} Revenue
and Changes in
Net Position

Operating Primary Government
Charges for Grants and Governmental
Functions / Programs Expenses Services Contributions Activiiies
Governmental activities:
Gieneral government % 185,706 % - § - § (185,706
Fire and emergency services 171,785 - - {171,785)
Total governmental activities 357,49; - - (357490
Total Primary Government kS 357,481 % - 5 - k) {357.491)
Property taxes, penaities and interest 579,320
Contributions not restricted 1o specific programs

Other miscellaneous 15,807

Toial general revenues 595,227

Change in Net Position 237,136

Net Position- Beginning 686,520

5 924,256

Net Position - Ending

The accompanying notes are an integral part of this financial statement.
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JEFFERSON COUNTY EMERGENCY SERVICES DISTRICT NO. 4

EXHIBIT O

BALANCE SHEET - GOVERNMENTAL FUNDS
FOR THE YEAR ENDED SEPTEMBER 30, 2016

ASSETS:

Cash and cash equivalents
Property taxes receivable (net of allowances for doubtful accounts)

Preprid items

TOTAL ASSETS
LIABILITIES AND FUND BALANCES:

LIABILITIES:
Accounts payable

. TOTAL LIABILITIES

DEFERRED INFLOWS OF RESOURCES:
Unavailable revenue - property tax
TOTAL DEFERRED INFLOWS OF RESOURCES

FUND BALANCES:
Unassigned Fund Balance
Totzal fund balances

TOTAL LIABILITIES DEFERRED INFLOWS AND FUND BALANCE

The accompanying notes are an integral part of this financial statement.
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Total
Governmenial
Funds

General Fund

$ 522,643
37,803
15,727

$ 576,173

5 31,387

51,387

31,091
31,091

493,695

493,695

b 576,173



JEFFERSON COUNTY EMERGENCY SERVICES DISTRICT NO. 4 EXHIBIT C-1
RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL FUNDSTO

THE STATEMENT OF NET POSITION

SEPTEMBER 30, 2016

Governmenta! fund balance as reported on the balance sheet for governmental funds. 5 453,695

Capital assets used in governmental activities are not financial rescurces and, therefore, are not
reported in the funds. 705,066

Lonp-term labilities, including bonds payable, are not due and peyable in the current period

and, therefore, are not reposted in the funds. (305,596}
Recognition of deferred revenue as revenue increases net posilion. 31,061
Total net position as reported on the Statement of Net Position for Governmental Activities. 5 924,256

The accompanying notes are an integral part of this financial statement.

i3



SEFFERSON COUNTY EMERGENCY SERVICES DISTRICT NO. 4 EXBHIBIT D
STATEMENT OF REVENUES, EXPENDITURES AND CHANGFS IN FUND BALANCES - GOVERNMENTAL FUNDS
FOR THE YEAR ENDED SEPTEMBER 30, 2616

Total
Governmental
Funds
Genéral Fund
REVENUES
Property taxes, pénalties and interest 5 565,826
Oither miscellaneous 15,807
Total revenue 581,733
EXPENDITURES:
Current:
General yovenument 185,706
Fire and emergency services 391,840
Total expendinires 577,546
EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES 4,187
OTHER FINANCING SOURCES (USES)
152,000

Issuance of debt
Principal payments on loan
Total other financing sources and

£35,920)

uses 116,080
NET CHANGE IN FUND BALANCES 120,267
FUND BALANCES - BEGINNING 373,428
FUND BALANCES - ENDING 3 483,695

The accompanying notes are an integral part of this financial statement,
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JEFFERSON COUNTY EMERGENCY SERVICES DISTRICT NO. 4 EXHIBIT D-|
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IV

FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED SEPTEMBER 30, 2016

Net change in fund balances - total governmental funds (Exhibit D) 5 120,267

Governmental funds report capital outlays as expenditures, However, in the siatement
of activities the cost of those assets is allocated over their estimated useful lives and
reported as depreciation expense. This is the amount by which capital outlays exceeded
depreciation in the current period.

Capital Outlay ¥ 278,996
Depreciation {58,941} 220,655

The issuance of long-term debt provides current financial resources to governmental
funds, while the repayment of the principal of long-term debt consumes the current
financial resources of governmental funds. Neither transaction, however, has any effect
on net position,

Issuance of new debt § {152,000}
Principal payments on loan 35,920 (116,080)

Because some revenues will not be collected for several months afier the District's
fiscal year end, they are not considered "available" revenue and are deferred in the

governmental funds. Deferred revenues decreased by this amount in the current period. 13,494
Change in net position of governmental activities (Exhibit B} 3 237,736

The accompanying notes are an integral part of this financial statement.
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JEFFERSON COUNTY EMERGENCY SERVICES DISTRICT NO. 4
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2016

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The financial staterents of the Jefferson County Emergency Services District No. 4 (the “District™) have
been prepared in conformity with generally accepted accounting principles (GAAP) as applied to
governmental units, The Governmental Accounting Standards Board (GASB) is the accepled standard-
setting body for establishing governmental accounting and financial reporting principles. The following
represents the significant accounting policies used by the District.

A. Reporting Entity

On May 11, 2013, the voters of the District approved the formation of an emergency services district under
Article III, Section 48-e of the Texas Constitution and Chapter 775 of the Health and Safety Code of the
State of Texas. On May 11, 2013, the County Commissioners Court of Jefferson County, Texas approved
the order to form the Jefferson County Emergency Services District No. 4. The District was formed on June
10, 2013 and operates under Board of Commissioners appointed by the Comumissioners Court of Jefferson
County. The District services the areas previously serviced by the Cheek Volunteer Fire Department and
the Labelle-Fannett Volunteer Fire Department. The District is exempt from federal income taxes, state

sales tax and state franchise tax.

B. Government-wide Financial Statements

The government-wide financial statements {i.e., the Statement of Net Position and the Statement of Changes
in Net Position) report information on zll of the nonfiduciary activities of the primary government.
Governmental activities, which normally are supported by faxes and intergovernmental revenues, are
reported separately from business-type activities, which rely to a significant extent on fees and charges for
support. Likewise, the primary government is reported separately from certain legally separate component
units for which the primary government is financially accountable.

The District currently does not have any business-type activities or component units,

The statement of activities demonstrates the degree to which the direct expenses of a given structure or

- segment, are offset by program revenues. Direct expenses are those that are clearly identifiable with &
specific function or segment. Program revenues include 1} charges to customers or applicants who
purchase, use, or directly benefit from goods, services, or privileges provided by a given function or
segment; and 2) grants and contributions that are restricted to meeting the operational or capital
requirements of a particular function or segment, Taxes and other jtems not properly included among
program revenues are reported instead as general revenues.

As a general rule, the effect of interfund aclivily has been eliminated from the government-wide financial
statements.

C. Fund Financial Statements

srdte

The fund financial statements g}mﬁdﬁ information about the government’s funds. The emphasis of fund
financial statements is on major governmental funds. At this time the District only has one fund.

The District reports the following major governmental funds:

The general fund is the government’s primary operating fund. It accounts for all financial resources
of the general government, except those required to be accounted for in another fund.
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JEFFERSON COUNTY EMERGENCY SERVICES DISTRICT NO. 4
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 34, 2016

NOTE 1: SUMMARY OF SIGRIFICANT ACCOUNTING POLICIES, Continued
D, Measurement Focus, Basis of Accounting and Financial Statement Presentation

The accounting and financial reporting treatment is determined by the applicable measuwrement focus and
basis of accounting. Measurement focus indicates the type of resources being measured such as currens
financial resources or economic resources. The basis of accounting indicates the timing of transactions or
events for recognition in the financial statements.

The government-wide financial statements are reported using the economic resources measurement focus
and the accrual basis of accounting. Revenues are recorded when sarned and expenses are recorded when a
liability is incurred, regardless of the timing of related cash flows. Property taxes are recogaized as
revenues in the yvear for which they are levied.

Governmental fund financial statements are reported using the current financial resources measurement
focus and the modified accrual basis of accounting. Under the modified accrual basis of accounting,
revenues are recogmized when susceptible to accrual, ie., both measurable and available to finance
expenditures of the fiscal period. Revenues are considered available when they are colleciible within the
current period or soon enough thereafler to be pay liabilities of the current period. For this purpose, the
government considers revenues available if they are collected within 60 days of the end of the current fiscal
period. Expenditures generally are recorded when a liability is incurred, as under accrual accounting.
However, debt service expenditures, as well as expenditures related to compensated absences, claims and
judgments, are recorded only when the payment is due. General capital asset acquisitions are reported as
expenditures in governmental funds. Issuance of long-term debt and acquisitions under capital leases are

reported as other financing sources.

Property taxes, and interest associated with the current fiscal period are all considered to be susceptible to
accrual and so have been recognized as revenues of the cument fiscal period. All other revenue items are
considered to be measurable and available only when cash is received by the District.

E. Budgetary Data

The following procedures are utilized in establishing the budgetary data reflected in the basic financial
statements:

a. The Fire Chief submits to the Commissioners a proposed operating budget for the fiscal year.
commencing the following October 1. The operating budget includes proposed expenditures and the
means of financing them. The General Fund is the only Fund the District has at this time.

b. A Public hearing is conducted, after proper official journal notification, to obtain taxpayer comments.

¢ Prorto September 30", the budget is legally adopted.
d. Budget appropriations lapse at year-end and are re-established in the succeeding year.

e. Budgets for ihe governmental funds are adopted on a basis consistent with generally accepied
accounting principles (GAAP).



JEFFERSON COUNTY EMERGENCY SERVICES DISTRICT NO. 4
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2016

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued

F. Cash and Investinents

Cash includes amounts in demand and time deposit accounts. Investments are reported at fair value. Shont-
term mvestments, such as certificates of deposit and debt securities with a maturity date of less than one
vear, are reported at cost, which approximates fair value.

G. Property Taxes Receivable

Property appraisal within the District is the responsibility of the Jefferson County Appraisal District
{(Appraisal District). The Appraisal District is required under the Property Tax Code to appraise all propeny
within the County on the basis of 100% of its market value.

In the governmental fund financial statements, property taxes that are measurable and available {receivable
within the current period and collected within the current period or within 60 days thereafier 1o be used to
pay liabilities of the current period) are recognized as revenue in the year of levy. Property taxes that are
measurable, but not available, are recorded, net of estimated uncollectibie amounis, as deferred revenues in
the year of levy. Such deferred revenues are recognized as revenue in the fiscal year in which they become

available.

H. Receivables

All receivables are reported at their gross value and, where appropriate, are reduced by the estimated portion
that is expected to be uncollectible.

1. Prepaid Items

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as
prepaid items,

J. Capital Assets

Capital assets which include property, fumiture, and equipment are reported n the applicable
govemmental or business-type activities columns in the government-wide financial statements. Capital
assets are defined by the government as assets with an initial, individual cost of £5,000 or more and an
estimated useful life in excess of one vear. Such assets are recorded at historical cost or estimated
historical cost if purchased or constructed. Donated capital assets are recorded at estimated fair market
value at the date of donation. The costs of normal maintenance and repairs that do not add to the value of
the assel or materially extend assets Jives are not capitalized. When asscls are retired or otherwise
disposed of, the related costs or other recorded amounts are removed.

Property, plant and equipment of the District are depreciated using the straight-line method over the
following estimated useful Hves:

Assets Years
Buildings 20-30
Leasehold Improvements 15-30
Furniture and Equipment 5-10
Vehicles 5-15



JEFFERSON COUNTY EMERGENCY SERVICES DISTRICT NO. 4
WOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2016

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued

K. Leng-terms Obligations

In the povernment-wide financial statements, long-term deb and other long-term obligations are reported
as liabilities in the applicable governmenta! activities. Bond premivms and discounts, as well as issuance
costs, are deferred and amortized over the life of the bonds using the straight line method. Honds payable
are reporied net of the applicable bond premium or discount.

Long-term debt for governmental funds is not reported as Habilities in the fund Anancial statements. The
debt proceeds are reporied as expendifures.

. Fund Equity

In the fund financial siatements, governmental funds report classifications of fund balance based on
controls placed upon the funds. In accordsnce with GASB Statement No. 54, fund balance

classifications are recorded as follows:

Non-spendable Fund Balance — amounts that are not in spendable form or amounts that are legally and
contractually required (¢ be maintained infact.

Restricted Fund Balance — amounts constrained to a specific purpose by extemsal parties through
constitutional provisions or by enabling legislation.

Commiited Fund Balance — amounts constrained to a specific purpose by the Commissioners (the
highest level of authority within the District); amounts may only be appropriated by resclution of the
Board of Commissioners and those amounts cannot be used for any other purpose unless the
Commissioners take the same action to remove or change the constraint.

Assigned Fund Balance- the Board of Commissioners delegate authority to the District Fire Chief to
assign amounts for specific purpose as appropriate.

Unassigned Fund balance - residual classification applicable {o the general fund only.

The District’s unassigned general fund balance will be maintained to provide the District with sufficient
working capital and a margin of safety to address local and regional emergencies without borrowing.
The unassigned general fund balance may only be appropriated by resolution of the Commissioners.

When it is appropriate for fund balance to be assigned, the Commissioners delegate autherity to the
District Fire Chief.

In circumstances where an expenditure is to be made for a purpose for which amounts are available in
multiple fund balance classifications, the order in which resources will be expended is from the most
restrictive to the least restrictive, unless otherwise approved by the Commissioners.



JEFFERSON COUNTY EMERGENCY SERVICES DISTRICT NO. 4
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 20616

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued
M.Implementation of New Standards

GASB Statement 63 Financial Reporting of Deferred Outflows of Resources, Deferred Inflows of
Resources, and Net Position, amends the net asset reporting requirements in Statement No. 34 and other
pronouncements by incorporating deferred outflows of the resources and deferred inflows of resources into
the definitions of the required components of the residual measure and by renaming that measure as net
position rather than net assets. This is reflected in the District’s financial statements.

N. Date of Management’s Review

in preparing the financial statements, the District has evaluated events and iransactions for potential
recognition for disclosure through May 31, 2017, the date that the financial statements were available to be

issued.

NOTE 2: CASH AND INVESTMENTS

At year-end, the District’s carrying amount of deposits was $522,643 and the bank balance was $524,605.
At September 30, 2016, the bank balance was covered by federal depository insurance, Deposits are
exposed to custodial risk if they are not covered by depository insurance and the deposits are
uncollateralized, collateralized with securities held by the pledging financial institution, or collateralized
with securities held by the pledging financial institution’s trust department or agent but not in the
District’s name. The District’s ending bank balance was $524,605 as of Sepiember 30, 2016.  Of this
amount, $250,000 was covered by FDIC insurance, $469,132 was covered by collateral held in the
District’s name, allowing the District to be collateralized in excess o7 $194,527.

NOTE 3: PROPERTY TAXES

Property taxes are collected by Allison Getz, Jefferson County Tax Assessor Collector, and are forwarded to
the District through bank transfer. The tax rate held by the District during 2016 was $.08741 per $100 of
assessed valuation. Property tax revenues are considered available when they become due or past due and
are considered receivable within the current period, including those property taxes expected to be collected
during a 60 day period after the close of the District’s fiscal year. Property taxes are levied on October 1 of
each year, & lien is placed on the property on January 1, and the taxes become due on January 31. The
taxable assessed value for the roll of December 31, 2015 was $683,334,585. Property taxes receivable for
2016 are 337,803 net of allowance for doubtfil accounts of $13,664.



JEFFERSON COUNTY EMERGENCY SERVICES DIETRICT NGO, 4
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2016

MOTE 4: CAPITAL ASSETS

Capital agset activity for the povernmental activities for the vear ended September 30, 2016 was as follows:

Governmental Activities Beginning Current Year Ending
Balance Increases Decreascs Balance
Capital asseis being depreciated:
Buildings 5 13,910 % 5600 5 - % 19,510
Fire equipment and vehicies 514,653 273,396 - 788,049
Toial capiial assels being
depreciated: 528,563 278,996 - 407,550
Less accumulated depreciation:
Buildings (734) (547} - {1,281
Fire equipment and vehicles {42,815} {58,394} - (101212}
Total accumulated depreciation {43,552) {58,941} - (102,493)

Total capital assets being
depreciated, net 483011 220,055 - 705,066

Governmental activities capital
assets, net § 485011 & 220055 § - 5 705,066

DPepreciation expense of the governmental activities was charged to functions/programs as follows:

Fire and Emergency Services 5 58,941
Total Depreciation Expense - Governmental Activities % 58,941

NOTE 5: LONG TERM DEBRT

The District entered into a loan agreement for the purchase of a vehicle for fire and emergency services,

Long-term debt at September 30, 2016, is summarized as follows:

Date Final Annual Outstanding
Issued Amount Maturity Installments % Rate Balance
2015 § 189,516 2020 $41,011 2.686% 153,596
2016 152,000 2021 $32,604 2.379% 152,000
% 305,596

Interest on the loan shall be computed at a fixed rate of 2.686% and 2.379% respectively, for five years
provided that such rate shall not exceed the highest lawful rate. This note may be prepaid in full
according to the early redemption value on due date of the loan in vears three and four as shown on the
table below.
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JEFFERSON COUNTY EMERGENCY SERVICES DISTRICT NG, 4
NOTES TO FINANCIAL STATEMENTS
SEFTEMBER 30, 2016

NOTE 5: LONG TERM DEBT, Contipued

Annual requirements to maturity for the loan is as follows:

Year Ending Early Redemption
September 30, Principal Interest Total Value
2017 65,874 7,742 73,616 NiA
2018 67,553 6,061 73,614 72,568
2019 69,277 4,337 73,614 103,629
2020 7,045 2,371 73,616 32,011
2071 31,847 758 32,605 N/A
Total 8 305596 % 21,469 § 327,065 % 213,208

Changes in long-term liabilities

Long-term liability activity for the year ended September 30, 2015, was as follows:

Beginning Ending  Due Within
Balance Additions Reductions  Balance One Year
Governmental activities:
Loans payable 189,516 132,000 35,920 305,596 65,874
Governmental activities
Long-Term Liabilities 5 189516 § 152,600 § 35920 § 305,596 § 65,874

NOTE 6: OTHER INFORMATION

A. Risk Management

The District continues to carry commercial insurance for the risks of loss. There were no significant
reductions in commercial insurance coverage in the past fiscal year and settled claims resulting from these
risks have not exceeded coverage during the year. Management believes the amount and types of coverage
are adequate to protect the District from Josses which could reasonably be expected to oceur.

B. Contingent Liabilities

Amounts received or receivable from grantor agencies are subject to audit and adjustment by grantor
agencies, principally the federal government. Any disallowed claims, including amounts already collected,
may constitute a liability of the applicable funds. The amount, if any, of expendiiures which may be
disallowed by the grantor cannot be determined at this time aithough the District expects such amounts, if

any io be immaterial,

22



JEFFERSON COUNTY EMERGENCY SERVICES DISTRICT NO. 4

NOTES TOFINANCIAL STATEMENTS
SEPTEMBER 30, 2016
NOTE 6: OTHER INFORMATION, Continued
C. Subseguent Events

At the regularly scheduled February 2017 board meeting, the board approved the purchase of a two acre
tract to be used for the future Fire / EME station in the amount of 548,000,



REQUIRED SUPPLEMENTARY INFORMATION

Required supplementary information includes financial information and disclosures required by the
Governmental Accounting Standards Board but not considered a part of the basic financial statements.
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JEFFERBON COUNTY EMERGENCY SERVICES DISTRICT NG 4 EXHIBIT E
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

BUDGET AND ACTUAL - GENERAL FUND

FOR THE YEAR ENDED SEPTEMBER 30, 2016

Yariance with

Budgeted Amounts Final Budgei -
Actual Positive
Onginal Final Amounts {Negative}
REVERUES
Property taxes, penalties and interest 5 597,302 5 590,600 3 565826 % (25,074}
Oiher miscellaneous 260 15,000 15,807 Q57
Total revenue 587,502 605,900 581,733 {24,167}
EXPENDITURES
Current:
General government 166,000 219,265 185,766 33,589
Fire and emergency services 342 000 416,606 391,840 24,766
Totz! expenditures 538,000 633,901 577,546 58,355
EXCESS (DEFICIENCY)Y OF REVENUES
OVER (UNDER)} EXPENDITURES 59,502 (30,001} 4,187 34,188
OTHER FINANCING SOURCES (USES)
Proceeds from loan . 152,600 152.060 -
Principal payments cn loan {41,012 (35,8214 (35,9203 1
Total other financing sources and uses (41,012) 116,079 116,080 1
NET CHANGE IN FUND BALANCES 18,450 86,078 120,267 34,189
FUND BALANCES AT BEGINNING OF YEAR 373428 373,428 373,428 -
FUND BALANCE AT END OF YEAR 5 391,918 5 459,506 $ 403,695 5 34,189

The accompanying notes are an integral part of this financial statement.
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COMPLIANCE SECTION



dwards (57 Associates, LLC
Certified Public Accountants

May 31, 2017

INDEFENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENITS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Commissioners
Jefferson County Emergency Services District No. 4

Jefferson County, Texas

We have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Audising Standards issued by the
Comptrolier General of the United States, the financial statements of the governmental activities, and each major
fund of Jefferson County Emergency Services District No. 4 (District), as of and for the year ended September 30,
2016, and the related notes to the financial statements, which collectively comprise the District’s basic financial
statements, and have issued our repori thereon dated May 31, 2017. '

Internal Control Over Financial Reporting

In pianning and performing our audit of the financial statements, we considered the District’s internal control over
financial reporting (internal control) to determine the audit procedures that are appropriate in the circumstances
for the purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of the District’s internal control. Accordingly, we do not express an opinion on the

effectiveness of the District’s internal control.

A deficiency in internal control exists when the design or operation of a contro! does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is & deficiency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and correcied on a timely basis. A significant deficiency is a deficlency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough

to merit attention by those charged with governance.
Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or,

significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal
control that we consider to be material weaknesses. However, material weaknesses may exist that have not been

identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Jefferson County Emergency Services District No. 4
financial statements are free from material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct
and material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompliance or other matters that are required to be

reported under Government Auditing Standards.
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Board of Commissioners
Jefferson County Emergency Services District No. 4

May 31, 2017

Purpose of this Report

The purpose of this report is solely o describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Stendards in considering the entity’s internal control and compliance. Accordingly, this communication is not

suitable for any other purpose.

JE. Edwards & Associates, LLC
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PUBLIC FUNDS TIERED INT.

Helping Texans Bujld Texas
www.texastirsthank.com
3000 FM 1764 = £a Marque, TX 77568-2452
Return Service Requested

JEFFEREON COUNTY EMERGENCY
SERVICES DISTRICT No. 4

PO BOX 154

HBEMSHIRE TX 77622-0154

Beginning Balance 5/01/17

Deposits / Misc Credits 3

Withdrawals / Misc Debits 28
** Ending Balance 5/31/17

Service Charge

Interest Paid Thru 5/31/17

Interest BPaid Year To Date

Annual Percentage Yield Earned
Number of Days for A.P.Y.E.
Average Balance for A.P.Y.E.
Minimum Balance

Enclosures

FEE RECAP

TELEPHOINE BARKING

{409} 945-G889 (281) 538-2225

(835) 355-TFB1 (B321)

BOOKKEERING
{409) 948-1993
(409) 206-2111

Page: 1

Account Number: 10031508
Statement Date: 5/31/17
Checks/Items Enclosed: 22
EM

Acct 10031508

JEFFERSON COUNTY EMERGENCY
SERVICES DISTRICT No.

4

422,074,
9,268.
89,731.
341,611,

77
63
67
73

LG0

67.
363.

G0
79

.20

394,413,

31
73

341,544

22

%

Date
5/02

5/05
5731

BEPOSITS AND OTHER CREDITS

BL¥Y For Business/BUS PROD

02032487507128 SUSAN MCEFADDIN

Deposits Activity Description
22.00

3,179.63
67.00 Interest Paid

JEFFERSON COUNTY/PROPTAXPMT 86 ESD #4



Date
5/10
5/11
5/11
5/1¢6
5/16
5717

Date

5/18
5/14
5/11
5/22
5/23
5/18
5/22
5/22

Helping Texans Build Texas
www texasfirsthank.com

3000 FM 1764 = La Marque, TX 77568-2452
Return Service Requested

JEFFERSON COUNTY EMERGENCY

Withdrawals
183.70
107.33
647 .53

28.14
28.14
3,013.13

TELEPHONE BANRING
(409} 945-0889 (2B1) 538-2226
(855) 355-TFB1 {8321)

Account Number:
Statement Date:

DEBITS AND OTHER WITHDRAWALS -

Activity Description

ENTERGY TEXAS, I/BANK DRAFT
JEFFERSON COUNTY ESD 4
ENTERGY TEXAS, I/BANK DRAFT
JEFFERSON COUNTY ESD 4
ENTERGY TEXAS, I/BANK DRAFT
JEFFERSON COUNTY ESD 4
WastJeffersnMWDp/Payment
JEFFERSON CO. ESD 4
WestdeffersnMWDp/Payment
JEFFERSON COUNTY EDS
Jafferson County/PAYROLL
1463181810 Jefferson County ESD N

CHECKS PAID -

* indicates skip in check numbers

Check Ho. Amount Date Check No. Amount Date Chec
2403 10.00 5/22 2414 96.31 5/23
2405% 4.40 5/19 2417+ 400.00 5/1%

2406 1,123.95 5/19 2418 305.00 5/22
2408+ 1,915,00 5/23 2418 472,40 5/24
2409 2,765.00 5/19 2420 475.00 5/31
2411w 2,180.90 5/24 2421 382.07 5/17
2412 300,00 5/23 2422 9¢.36 5/19
2413 41,011.39
wwwwwwwwwww DATLY BALANCE SUMMARY -
Balance Date Balance fate
422,086.77 5/16 42%,233.21 5722
431,276.40 5/17 3%2,932.88 5/23
431,168.30 5/18 392,922.88 5/24
425,289.48 5/19 389,198,149 5/31

BOOKKEEPING
(403) 948-1593
(409) 286-2111

Page: Z
10031508
5/31/17
k No. Amount
2423 20.00
2424 166.79
2425 265.68
2426 107,00
2427 222.25
2428 33,287.20
2429 197.00
Balance

345,609.81
342,256.05
341,766.98
341,611.73



PUBLIC FUNDS SAVINGS

Helping Texans Build Texas -

wwwtexastirsthank.com

3000 FM 1764 = La Marque, TX 77568-2452

Return Service Requested

JEFFERSON COUNTY EMERGENCY

* x

JEFFERSON COUNTY EMERGENCY
SERVICES DISTRICT No. 4

Beginning Balance 5701717
Deposits / Misc Credits 1
Withdrawals / Misc Debits 0
Ending Balance 5/31/717

Service Charge

Interest Paid

Interest Paid Year To Date
Annual Percentage Yield BEarned
Number of Days for A.P.Y.E.
Average Balance for A.P.Y.E.
Minimum Balance

DEPOSITS AND QTHER CREDITS

TELEPHONE BANKING
{409} 945-088% (281} 538-2226 (409) 9481993
{855} 355-TFB1 {B321)

Account Number:
Statement Date:

200,455.58
17.02

.00
200,472,860
.00

17.02
82.90C

L10%
31
200,455.58
200,455

beposits Activity Description
17.02 Interest Earned
~~~~~~~~~~~~~~ DATLY BALANCE SUMMARY
Balance Date Balance

200,472.60

Date

BOGHREERING

[408) 296-2111

Page: 3

10031508
5/31/17

Aoct 20041885

* x

Balance



Texas First Texas City https://tfbonline texasfirstbank.com/texasfirstbankonline/uux . aspx#/ac...

Texas First Bank Public Funds Savings **1885 $200,472.60
Last Updated: 6/17/2017 7.33 AM Available Balance
Date Description Amount
'\'12':‘; ?1 interest tarned ;O%LZ;E%%
A; GR] ?ra Interest Earned ;2 0%3:142;}373
M%F‘_f?’ interest Earned $+20$EJ,14§§%
F!EE(??‘;B interest Earned ;O%Lg’ﬁ)g
Jég‘ﬁ; interest Earned 530?)143{%9.’%
5255 20 interest Earned 5’; D%;Zﬁ%
N‘%\: gg Interest Farned séo?)?g?;g
Oz%i. 21 interest Earned égﬁgé%%
Sggéa interest Earned s; O%J?Eg‘ﬁg
Ag{g 21 Interest Earned ;; 0%)1332%13
1351269 interest Farned ;; 0%13332,12
Jgg{zu interest Earned $;O%:|£;}7?
"'?3'?}":'31 interest Earned $+20$0,123i9215
A;;ég Interest Earned ;:; 0%5,12%45

1 af? ATIVT T30 AM



Texas First Texas City https://tfbonline.texasfirstbank.com/texasfirstbankonline/uux.aspx#/ac...

Texas First Bank Public Funds Tiered Int. **1508 $352,537.99
Last Updated: 6/17/2017 7:33 AM Avirlable Balance
Date Description Amount
Pending WestjeffersnMWDp/Payment . s 3?3,252}192
Pending WestjeffersnMWDp/Payment : 35225&1‘2
Jun2 ENTERGY TEXAS, VBANK DRAFT {EFFERSON COUNTY ESD 4 35;2; &
Jn s ENTERGY TEXAS, VBANK DRAFT JEFFERSON COUNTY ESD 4 g;z;";’g 6%—3
Jung ENTERGY TEXAS, I/BANK DRAFT JEFFERSON COUNTY ESD 4 55513,633%3:;2
e e s 3io0ce
JUN 6 JEFFERSON COUNTY/PROPTAXPMT 86 £5D #4 +¥12,139.61
e o 1050
MAY 31 + %67.00

2017 Interest Paid 34161173

W som s
e o
Mz':’; 53 @ Check- 2413 s??ag-{éwtg

i af? &ITTET 137 AM
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Jefferson County Emergency Services District No. 4
Statement of Activities (Modified Cash Basis)
All Locations

EXpresses an opinein or a conclusion nor provides any assurance on them.

1 Month Ended 8 Months Ended Proposed
573172017 513172017 Annual Over (Under) % of Budget
Actual Actual Budget Budget Used to Date
Revenue
Ad Valorem Taxes 9,343 457,586 575,000 (117,414} 79.58%
Grants - - 15,000 (15,000} 0.00%
Interest Income 84 619 800 (181) 77.38%
Other Income - - 1,000 {1,000} 0.00%
Total Reveaue 9,427 458,205 591,800 (133,565} 77.43%
Operating Expenses
Accounting 475 5,731 15,000 (9,269) 38.21%
Administrative Assistant - 270 750 {480) 36.00%
Advertising - - 1,000 (1,000} 0.00%
Bank Fees - - 150 (150} 0.00%
Cable - 25 350 (325) 7.14%
Children's Education - - 2,000 {2,000} 0.00%
Cleaning & Building Maintenance 1,962 3,367 5,500 (2,133) 61.22%
District Manager - 8,831 30,000 (21,165) 29.44%
Dues & Fees - 1,396 1,500 (104} 93.07%
Insurance - VFIS District - - 2,000 (2,000) 0.00%
Insurance ~ Worker's Compensation - (68) - {68) 0.00%
Interest Expense 4,126 7,742 7,746 (4) 99.85%
Internet - 445 1,840 (1,394) 24.24%
Lawn Service 300 1,086 4,650 (3,564) 23.35%
Legal/Professional 3,565 14,91t 15,000 {8%) 99.41%
Lodging/Meals/Travel & Regist ESD - 1,023 3,000 (1,877) 34.10%
Note Payable-Dalias BankB¥rst(3000gal Tanker) - 28,988 28,988 - 106.00%
Note Payable-First Financial {Mini Pumper) 36,886 36,886 36,886 - 106.00%
Office Supplies 142 1,575 1,250 325 126.00%
Postage B Box Rental 20 20 430 (460) 4,17%
Tax & Appraisal Fees 163 9,298 13,000 (3,702) 71.52%
Telephone 167 625 900 (275) £9.44%
Utitities 459 1,334 7,250 (5,516) 18.40%
Water & Garbage 386 1,191 3,600 {2,409} 33.08%
Total Operating Expenses 48,651 124,677 182,840 {58,163) 68.19%
These financial statements have not been audited or reviewed and no CPA 10f2



Jefferson County Emergency Services District No. 4

Statement of Activities (Modified Cash Basis)
All Locations

1 Month Ended 8 Months Ended Proposed
5/31/2017 5/31/2017 Annual Over (Under) % of Budget
Actual Actual Budget Budget Used to Date
Fire Services
Certification Dues - - 600 {600) 0.00%
Dispatch Services/Edispatches - 23,129 20,000 3,129 115.65%
Equipment-Insp/Repairs 150 1,563 6,500 (4,937) 24.05%
Fire Chief 3,805 12,266 18,000 (5,734} 68.14%
Fire Chief - Interim - 4,410 3,750 660 117.60%
Fire Equiprment Damages (Replacament) - - 1,500 (1,500) 0.00%
Fire Field Meals - 13 1,400 (987) 1.30%
Fire Uniforms - 740 4,800 {4,060) 15,42%
Fuetl - Fire & EMS i93 1,235 6,000 {4,765) 20.58%
Gloves & Boots - Insp/Repairs - - 5,600 {5,000) 0.00%
Insurance - Worker's Compensation - - 6,000 {6,000) 0.00%
Insurane - Prop. & Liab. - 4,693 31,500 (26,807) 14,90%
Maintenance & Repairs - Radios 305 1,257 6,000 (4,703) 21.62%
Payroll Tax Expense 233 780 - 780 0.00%
Persona! Protection Equipment 2,181 46,275 41,710 4,565 115.94%
Personal Protective Equipment - Inspaction - - 1,560 (1,500) 0.00%
Small Equipment Purchases - 3,085 3,500 (415) 88.149%
Software - Firehouse - 2,860 1,500 960 150.53%
Supplies - Fire 382 13,931 15,000 (1,069) 92.87%
Supplies - Hoses/Nozzies/Tarps - 4,764 10,000 (5,236) 47.64%
Temporary Site Expenditures - 208 3,000 (2,792} £.93%
Training & Materials 100 5,510 6,000 (450} §1.83%
Travel/Lodging/Meals/Trans Expenses 48 66 5,200 (5,134} 1.27%
Tuition/Registration - 113 4,500 (4,387} 2.51%
Vehicle Repair & Maintenance 525 15,515 28,000 {12,485? 55.41%
Total Fire Services 7,822 142,453 230,860 (88,507} 61.68%
Capital Expenditures
2007 Ford F350 Brush Truck 33,287 33,287 - 33,287 0.00%
2017 Ford F150 - 32,210 41,500 (9,280) 77.61%
Building & Grounds - 7,425 11,500 (4,075) 64.57%
Crushed Concrete {Driveway to Stor. Bldg.) - 4,500 - 4,500 0.00%
Extraction (PPE(20 sets) - - 1,000 {1,000) 0.00%
LMTV Vehicle with Upgrades 6,500 15,311 20,000 (4,68%) 76.56%
Purchase of Land - Hwy 124 - 47,645 - 47,645 0.00%
Radio Communication Upgrade - 13,956 30,000 {16,044} 46.52%
SCBA Packs/Replacement Bottles - - 12,000 {12,000) 0.00%
Total Capital Expenditures 39,787 154,334 115,000 38334 133.05%
Contingency
Contingency - 14,456 62,000 (47,544} 23.32%
‘fotal Contingency 0 14 456 62,000 (47,544 23.32%
Total Expenses 96,360 435 620 561,800 {155,880) 73.66%
Net Change in Fund Balance $ (86,933} $ 22285 & 0
Thase finanicial statements have not been audited or reviewed and no CPA 20F2

EXDrESSEs an opinoin or @ conclusion nor provides any assurance on them.



Exhibit D



Jefferson County Emergency Services District No. 4

Bank Account Register

Texas First Bank - Checking
May 16, 2017 - June 19, 2017

Checks/ Deposits/
Date Reference Payee ID Description Payments Additions Balance
Beginning Balance 334,932.86
05/19/17 90602 Marvant, Dwayne C 3.013.13 331,919.73
05/34/17 Interest Income 67.00 331,986.73
06/02/17 Property Taxes 12,139.61 344,126.34
06/08/17 ENTERGY ENTERGY(5892) - Cheek 163.35 343,962.95
06/09/17 ENTERGY ENTERGY(7498) - Fannett 131.85 343,831.14
06/09/17 ENTERGY ENTERGY(8878) - Labelle 361.87 343,469.27
06/15/17 WIEFFCTYMWD  WICMWE(B0004) - Cheek 28.14 343,441.13
06/15/17 WIEFFCTYMWD  WICMWD(51002) - Fannett 28.14 343,412.99
06/19/17 2430 HEINZ Joshua C, Heinz 400.00 343,012.99
06/19/17 2431 OXFORD Hubert Oxford, IV 400.060 342,612.99
066/19/17 2432 MER1G99 Mary Elien Robertson, CPA 650.30 341,962.69
06/19/17 2433  JREDWARDS 1.R. Edwards & Associates, LLC £,000.00 335,962.69
06719717 2434 LONESTAR Lone Star Lube Right 2,653.16 333,309.53
06/19/17 2435 VERIZON Verizen Wirsless 187.02 333,122.51
06/19/17 2436 GREENACRES Green Acres Grocery, Inc. 33241 332,790.10
06/19/17 2437 TOWNANDCOUN Town and Country 283.06 332,507.04
06/19/17 2438  EARLLAWN Earl Lawn Service 300.00 332,207.04
06/19/17 2439 JCAPPRAISAL Jefferson County Appralsal District 1,517.16 330,689.88
06/19/17 2440  VFIS VFIS of Texas 1,681.60 329,008.28
06/19/17 2441  PCMARKET P. C. Market and Hardware 33.80 328,974.48
06/19/17 2442  SIDDONS Siddons-Martin Emergency Group, LLC 8,789.00 320,185.48
06/19/17 2443 SE EMERG Southeastern Emergency Equipment 119.96 320,065.52
06/19/17 2444 WCOFTX-151B  WC of Texas - Kountze 107.00 319,958.52
06/19/17 2445  WCOFTX-9820 WC of Texas - Kountze 107.00 319,851.52
06/19/17 2446  CUNIC Joshua D. Cunio 235.56 319,615.96
06/19/17 2447 VISAB134 VISA 31091 319,305.05
06/19/17 2448  TEXASFAC Texas Facilittes Comgnission 398.50 318,906.55
06/19/17 2449  BENCK Benckenstein & Oxford, L.L.P. 9,607.46 309,269.09
06/19/17 2450  WIEFFCTYMWD W. Jefferson Co. MMW.D 33.14 309,265.95
06/19/17 2451 KAY Kay Electronics, Inc. 122.63 309,143.32
Totals 37,996.15 12,206.61 308,143.32
Transaction count = 30
Printed by LESLEYM on 06/19/17 at 11:16 AM FPage 1




Jefferson County Emergency Services District No. 4
Bank Account Register

Texas First Bank - Savings
May 16, 2017 - June 15, 2017

Checks/ Deposits/
Date Reference Payee ID Description Payments Additions Balance
Beginning Balance 200,455.58
05/31/17 Interest Income 17.02 200,472.60
Totals 0.00 17.02 200,472.60
Transaction count = 1
Printed by LESLEYM on 06/19/17 at 11:18 AM Page I




Jefferson County Emergency Services District No. 4

Check List

Texas First Bank - Chacking
May 16, 2017 - June 19, 2017

Check Number Checlc Date Payee Amount
Payroll Checks

90002 05/19/17 Mayvant, Dwayne C 3,013.13

Payroll Check Total 3,013.13
Vendor Checlss

2430 06/19/17 Joshua C. Heinz 400.00

2431 06/19/17 Hubert Oxford, IV 400.00

2432 06/19/17 Mary Ellen Robertson, CPA 65030

2433 06/19/17 1.R. Edwards & Associates, LLC 6,000.00

2434 06/18/17 Lone Star Lube Right 2,653.16

2435 06/19/17 Verizon Wireless 187.02

2436 06/19/17 Green Acres Grocery, Inc. 33241

2437 06/19/17 Town and Country 283.06

2438 06/19/17 Earl Lawn Service 360.00

2439 06/19/17 Jefferson County Appraisal District 1,517.16

2440 06/19/17 VFIS of Texas 1,681.60

2441 06/19/17 P. C. Market and Hardware 33.80

2442 06/19/17 Siddons-Martin Emergency Group, LLC 8,789.00

2443 06/19/17 Southeastern Emergency Eguipment 119.96

2444 06/19/17 WC of Texas - Kounize 107.60

2445 0B/19/17 WC of Texas - Kountze 107.00

2446 06/19/17 Joshua D. Cunio 235.56

2447 06/19/17 VISA 310.91

2448 06/19/17 Texas Facilities Commission 398.50

2449 06/19/17 Benckenstein & Oxford, L.L.P. 9,607.46

2450 06/19/17 W, Jefferson Co. MMW.D 33.14

2451 06/19/17 Kay Electronics, Inc. 122.63

Vendor Check Total 34,269.67

Check List Total 37,282.80

Check count = 23

Printed by LESLEYM on 06/19/17 3t 11:23 AM
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